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SUBJECT: PHELPS, DODGE INCONVERTIBILITY CLAIM 
REF; STATE 160753 

1 . OPIC REQUESTS EMBASSY ASSISTANCE REGARDING ZAMBIAN 
EXCHANGE CONTROL RESTRICTIONS ON REMITTANCE BY FOREIGN 
INVESTORS IN EFFECT IN JUNE 1969. 

2. REFTEL INDICATES AMOUNTS WHICH PHELPS DODGE SVENSKA 
METALLUERKEN INTERNATIONAL CORPORATION ("PDSMI") HAS 
CLAIMED FROM OPIC. CLAIM BASED ON PDSMI SHARE AT 100 
PERCENT OF PROFITS FROM ITS INVESTMENT IN ZAMEFA. OPIC 
CONTRACT PROVIDES THAT CLAIM CAN BE BASED ONLY ON THE 
AMOUNT OF KWACHAS WHICH COULD BE REPATRIATED UNDER 
RESTRICTIONS IN EFFECT AT TIME OPIC PDSMI CONTRACT WAS 
ENTERED INTO JUNE 1969. 
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3. OPIC BELIEVES THAT SOME FORM OF LIMITATION ON AMOUNT 
OF REMITTANCES WAS IN EFFECT FROM MAY 1968 TO 1970 POSSIBLY 
IN THE FORM OF LIMITATION ON PERCENT OF PROFIT ELIGIBLE 
FOR REPATRIATION AND OF LIMITATION ON REMITTANCE OF POST 
TAX RATHER THAN PRETAX PROFITS. 
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4. OPIC WOULD APPRECIATE EMBASSY CONFIRMATION AND CABLE 
AS TO EXACT NATURE OF RESTRICTIONS IN EFFECT ON JUNE 20 
1969. DECLASSIFIED ON JULY 14, 1979. CHRISTOPHER 
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